








end of the year. Gear Division shows considerable 
growth during the year with the exception that sales was 
planned towards end of the year had to be delivered in 
subsequent months. MHE Division faces challenges due 
to cancellation of orders as well as few kept in abeyance. 

Elecon's Gear business continued to receive adhesion 
from the customers. During the fiscal, the Company 
booked orders worth of Rs. 752.56 crores. At the end of 
the fiscal, the Company's order book in the MHE 
Business stood at Rs. 512.30 crores and Gear business 
stood at Rs. 610.52 crores. Our foreign subsidiaries 
have sustained growth. For the Company, safety of 
various stakeholders is on top priority including the 
employees. Various precautionary and safety measures 
are implemented including taking medical treatment 
insurance for Covid-19 hospitalization for all 
employees. 

Coming to Q-1 FY performance, we witnessed slight de­
growth in revenue and margins. During the quarter, we 
booked orders worth Rs. 43 crores in gear business. 
This translates to an order backlog of Rs. 552.71 crores 
for execution in shortto medium term. In MHE Business, 
we closed orders worth Rs. 21.15 crores. The pending 
order book for MHE business is 506.6 crores. During the 
quarter, our overseas business under Radicon and 
Benzlers registered revenue of Rs. 46 crores with a 

negligible EBITDA. Going forward, your Company has 
evaluated various Risk Management strategies for order 
inflow, cost reduction measures, cash flow 
management, supply chain management. 

In the challenging environment resulted from COVID, 
Elecon's positioning and its capabilities have ensured 
steady growth of the Company with the utmost care of 
the employees and other stakeholders of the Company. 
At macro level, there is a slowdown in order booking due 
to lockdowns and COVID. At Company level, we have 
focused on cost rationalisation in various areas along 
with the timely execution and improvement in margins of 
incoming orders. Owing to our continued focus on 
strategies to create long term value for shareholders, we 
have witnessed decline in total debt and reduction in 
customer receivables and trade payables during the 
year. 

DIVIDEND 

Looking to the performance of the company as well as 
the uncertainties due to Covid-19 pandemic situation in 
the economy, the Board of Directors have not 
recommended dividend for the financial year 2019-20. 
However, we assure you to come out of it and to provide 
maximum value for the shareholders in the years to 
come. 
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